Electronically  Recorded     Tarrant  County Texas 

^■f^96®.  J  Official  Public  Records  2008  Aug  06  12:29  PM  m 

^s^m^  Fee9$  20.00  D208306975 

NOTICE  OF  CONRDENTU°^—  %^~~J  ,ERSON  m^j^k  sjrik!  AnTc*  ALL 

«LT1E  FOLLOWING  INFO™AW^MWS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 


OIL,  GAS  AND  MINERAL  LEASE 


WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  aareements  of  Lessee  hereinafter  ^i™^ 

!T  i  *  h  minerals  (whether  or  not  similar  to  Ihose  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  forjTurface  or 
SSSS^S^^S^'  7^ads,^d^.  *9  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and 'other  ihiJlTsM  and  neSy  o 

THEReS  ~  COUNTY.  TEXAS,  ACCORDING  TO  THE  PLAT 

i  ^^iiS^^S?  "^f68' in  addi6on  ,0      above  described- a"  land> *  an*  contiguous  or  adjacent  to  or  a**™?  the  tand  above  described  and  (a)  owned  or  claimed  by 
*^!T  °r  unrecord«1  ^t^nt  or  <b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  e^cuS 

Jafi^f??1  "t*0?  <»*™ng  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  true  acreage  thereof 

Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder.  ^ 

.  H^^^^miratef°Vk)n9er  in  ^  ^er  other  P™^™  hereof,  this  lease  shall  remain  in  force  for  a  term  of  5  years  from  the  date  hereof,  hereinafter  called  "primary 
term,  and  as  long  thereafter  as  operator*,  as  herenafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

_  3.*?  ^^/hf53!!  ,covJena,?te  and  a9rees:  <a> To  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  25%  part  of  all  oil  produced  and 
saved  byLesse^sadlard,OTf^ 

other  Prodis,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas;  <c)  To  pay  Lessor  on  al  other  minerals  mined  and  marketed  or  utilized  by  Lessee  fiomsaicl  land 
coMer*  either  in  kind  or  value  at  the  well  or  mine  at  Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If  at  the  expiration  of  the' 
pmnary  term  or  at  any  tone  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas 
and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wels  are  shut-in  and  thereafter 
this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utjize.  or  market  the  minerals  capable  of  being 
produced  from  said  wells,  but  In  the  exercise  of  such  diligence.  Lessee  shal  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  fadibes  of  flow  lines 
separator,  and  lease  tank,  and  shal  not  be  required  to  settie  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  Bme  or  times  after  the  expration  of  the  prrnary  term' 
al  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expration  of  said  ninety  day  period  Lessee 
shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  Ike  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph 
Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  tease  if  the  wells  were 
producing,  and  may  be  deposited  m  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shal  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty 
If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  ii  ieu  of  any  other  method  of  payment  herein 
provided,  pay  or  tender  such  shutnn  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as 
Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided 
for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof,  m  the  event  of  assignment  of  the  lease  h  whole  or  in 
part,  liabitty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or  with  any  other  land  lease  or  leases 
as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  anyone' 
ormorenorizcro,  or  existng  units  mayteerta  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the 

following:  (1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  gas  wells 
by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  estabished,  or  after  enlargement  are  perrnMed  or  required  under  any 
cpv^rnrnental  rule  or  order ,  for  the  driling  or  cperatjon  of  a  wel  at  a  regular  location,  or  for  obtaining  maximum  afcwabte  from  any  well  to  be  drilled,  drilling,  or  ateady  drilled,  any  such  unit  may  be 
established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument 
Ktentifyiig  such  unit  and  filing  it  for  record  in  the  pubic  office  in  which  this  tease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  h  said  nstrument  or  instruments  but  if 
said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  (he  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be 
exercised  by  Lessee  at  any  time  and  from  time  to  time  whle  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  on  the 
portion  of  said  land  ncluded  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be 
mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shal  be  considered  for 
all  purposes,  except  the  paymert  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each 
separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit  after  deducting  any  used  in  tease  or 
unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and 
the  production  so  allocated  shall  be  considered  for  aU  purposes,  including  payment  or  delvery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any 
term  royafty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shuHn  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of 
al  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
Jmitabon,  any  shut-ii  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  tease  and  parties  owning  interests  in  land  not  covered  by  this 
tease.  Neither  shafl  it  impar  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  operations  thereon 
for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit  At  any  time  white  this  tease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  m  the  public  office  where  this  tease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may  be 
amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  In  the 
public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto 
shall  remain  in  force.  If  the  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied 
or  result  merely  from  the  Inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  wth  royalty  ownership  differing,  now  or  hereafter  either  as  to  parties  or 
amounts,  from  that  as  to  any  other  part  of  the  teased  premises, 

5- Lessee  rrwatanytimeandfrombmetoti 
horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest, 

6.  Whenever  used  in  this  lease  the  word  "operations-  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location  or  access  road,  driling,  testing  completing 
reworking ^completing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil,  gas.  sulphur  or  other  minerals  excavating  a 
mine,  production  or  oil.  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

ui  J- Lessee  shal1  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wels,  and  of  oil  and  gas  produced  from  said  land  in  all  operations  hereunder  Lessee  shall  have  the 
right  at any  Umeto  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drifted  nearer  than  200  feet  to  the  house  or  bam  now 
on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

...  t 7116  ^  and  estate  of  an*  P31*  hereto  "^V  >»  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  oWigations,  and  considerations 
ofthis  tease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties  or 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  Increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the 
measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership 
of  said  land  or  erf  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shal  be  binding  upon  the  then  record  owner  of  this  tease  until  sixty  (60)  days  after 
there  has  been  fumishefl Ito  such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  supported  bv 
either  onginals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedinas 
™«^?;£rH^K  W,  Sha"  to  necessaTn     opinion  **  such  record  owner  10  ^tAGh  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by 

reason  of  the  death  of  the  owner,  Lessee  may.  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for 


mmstmmm. 

.    .        fc  U^^re!!*!at *?  and  lndud«  any  and  all  of  Lessors  rights  in  and  to  any  existing  well(s)  and/cr  wellbore(s}  on  said 

larxl.other^n  easting  waters,  arxjfw  all  purposes  crfWs 

13^  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

^re™ 

lease  Jndfe? ll^^l^^T^  °I  9overnmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 

S±  3£  Sin rThS™  s?n2  52?"     51163 ;  **  vic"]ity  may  te  ,imi,ed  and  Lessee  ena:,unter         surfa<*  "«**>"<»> 

rewoncing  or  other  operations  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinitv  it  is  aoreS 
SS^SS^0^"?!?  3  r"7?  l0Cati0n  °ff  °'  Mid  land  or  off  °* lands       which  said  '"d  are  pooled  in  aoSJi^TSl^lS?  pSed 

£SaS 

15.  Lessee  shall  nol  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  t* 

ESSffR  vl^ti^  Notwithstanding  anything  contained  herein  to  ^contrary,  ^•SL^rtjK  iS&3K«^££ 

«£22.^  -  ^  vibrose  s-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on  the Tease 

KEIit  ,      ^    f  ""TP*  rela,ed1'°  SeiSmi°  °Pera,ions-  0,h" lhan  operations,  by  execution  of  this  Lease.  Lessee  does  fSSSJSSiSSin!^ 

to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises.  wmerwise  ooiain  ine  ngnt 

IN  WITNESS  WHEREOF,  this  instrument  Is  executed  on  the  date  first  above  written. 


LESSOR:  Tiffany  M.  Nea 


crU^d  Land) 


LESSOR: 


Name: 


(Individually  and  in  all  Capacities  for  the  above  described  Land) 

Title: 


STATE  OF  TEXAS 
COUNTY  OF 


AS  , 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  ft  t£  t?/7Ai] 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  jheysame  fori 
therein  stated. 


and  known  to  me  to  be  the  person  whose  name  is 
[consideration  therein  expressed  and  in  the  capacity 


Given  under  my  hand  and  seal  of  office  this^ff^lay  of        V  200 


My  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF 


Notary  Public*,  State  of  Texas 


OSSIE  MAE  BROOKS 

MY  COMMISSION  EXPIRES 
October  14, 2008 


,  Before  me,  the  undersigned  authority  on  this  day  personally  appeared  ,  known  to  me  to  be  the  person  whose  name  is 

ttain  sSS  mStniment' 3,1(1  acknowlcd8«J  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  capaciry 

Given  under  my  hand  and  seal  of  office  this  day  of  ,  200  . 


Notary  Public,  Slate  of  Texas 


My  commission  expires: 


Notary's  printed  name 


